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Objectives:  This course is meant to acquaint the students with the principles of Business economics
as are applicable in business.

Unit I: Introduction to Business Economics:-
Meaning, Definition, Nature, Characteristics, Significance and Scope of Business
Economics, Objectives of Business Firm.

Unit II: Theory of Consumer Behaviour:-
The indifference curve approach, meaning, definition, assumptions and properties of
indifference curve, consumers equilibrium.

Unit III: Elasticity of Demand:-
Concept, measurement and determinants of elasticity of demand, Price elasticity, income
elasticity and cross elasticity, Average Revenue, marginal Revenue, importance of
Elasticity of demand, Demand forecasting Methods.

Unit IV: Market Structures:-
Market Structures and Business decisions, objectives of a business firm, Perfect
Competition: Meaning, concept and features, Monopoly Meaning, concept and features.
Securities Exchange Board of India (SEBI), Foreign Exchange Management Act (FEMA)

Unit V: Factor Pricing:-

Marginal productivity theory and demand for factors, nature of supply of factor inputs,
determination of wage rate under perfect competition and monopoly, interest concept,
theories of interest.
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